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This handout is written by students and is
not intended to replace university materiais.

It is a useful tool for studying the subject, but
it does not guarantee the same
comprehensive and complete preparation for
passing the exam as the materials
recommended by the University.

The content may contain errors and has not
been reviewed or approved in any wvay by
the instructors. It is recommended that it be
used as a supplementary resource, in
conjunction with the official sources and
materials indicated in the exam syllabus.
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What do you get if you lend 1€ today for 1 year?
What is the amount you have to pay if you borrow 1€ today?
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What is the value TODAY of 1€ receivedint + 1?
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And what if that € is received two years from now (t + 2)? ﬁ

fod@.x/, x A/ t+2
= (140 (M6
*
A e < A& 8k QST ML tOMONOw
(14, ) (A t%H ) (OPeCk@)
Y
OxOER N A
UL Seouns xoRue
fg,w = QR-YRT Intencst ol Laﬁcomtﬂ €O ¥Q) LR ox PRX Wil PERVAZC 1N ++4
NObR: 1§ eONStaN4 MERrERt NOke, ¢ne POYISSInpQy 4

U+2)2
€00Y 08 o UONU &f (Buris®) Peymeis €2

Evg = @ 28+ 4 S2tig ¥ €2hs e
+C4 U+ (A+ TG, 140 U"'tt),%’ﬁteb*")uﬁ’eb"'a)-

CxpeckDl prerenX oll%coumtgd {:&JAM t+gJ £+0 t—mw’d-%
Yolue Qf vodaw Py menk (k) prQcdePf@Q\J\—
ALRoUNERS e Qf

& RN A AOMOTON (A+4) /%lf_
Expock oxt YLON MR £O MO Leom Luku iR £O RKIENT r  *44
MONQ 2eONn FUTLRE L0 PREDENT=> OXPeOXTQNS v (A~ &)
o ™e €00V dopPads: e
—OOS%T@QL/ o0 Cguw@ 9%ve CL KNSV ilealoN AV £+ £12
—NQ@QU:WQ@«/ o0 AUtk A éewc\ue OXPOCARY INTNODEORRS A& A(A+lL) A(A+Te)(a+ 1T &
€ tt4 12 4 1e
1 / 4 M4le % A€ ooty

U+ ) A48 ) 1+ 8y

1T tody gou one poorRe | Q0N YRRIIR TODAY) ~> ©xpatk +0 2 poareX
RQooK Ak PORLAy anol vxarted &Q:Owcgﬂu&uo@ eNCOARE (el
(>-Bonol 13 oL ROMISE Gf PNt
AV B .

0 5~
Uk ey
(oY todauy 60 @t Mo MONRY &N e LUk ure
° A WO & any o]
Or@erences tn terme qf8 ISSLRN) MSKUCTRY ,(SERMCEU IR OF POyrNGS
NNt
~g 00U oond
= Corporace banal
SeeuoruR QF PYNANHS
°CO0PON tonds


markolano


~uE? PR oRYNANES BeFore MetWrrEy ( aouean)
T RYRNA BX MsturtAY (O xaluR)
o DIScownt vonol
~ OO sk vkt Yy (480 valuR)
RIBK
o DQf aulk rtex
== CIOK Enak ANe 1SRUQC 0LO 0Ok Y tne fullannOunk: eromisQol

—~JU0K bondls Do Wik nign oSk of delauuls
0 PrfaQ (ISK

= UNGRRTAINTY Sbhauk +00 pruee i you (e enebond gEfORE maskuactxy

RISK PAOANFUNN | ROUS ©R RATING AGIENUIES

- - 3t ;-ﬂ-:;i:.bmgi:ui;:
- A(F)
BBB(+-)
BB(+-)
B(+-)
ccc
cc

SEIQOLDL # LAEEN0RF CONR P HRA TN GRANRNY (CONSTIONIOL Oy Spfe) andl oy
GoLErmM@t GoNaS RaHTOYS >t S oL SUgEEpLTON (OKPSXAKTONS)

Sovereign Ratings List
Moody's ratings [+] S&P ratings [+]

Fitch ratings [+]
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term spread PR CRISIS
3 | = difference between 10-

year and 1-year Treasury
yields from January 1955
1 to February 2018
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The term spread—the difference between long-term and short-term interest 000 IN DOQEXPGCTQ'(\ONS

rates—is a strikingly accurate predictor of future economic activity.
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every U.S. recession in the past 60 years was preceded by a negative term spread,
that is, an inverted yield curve.
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FOR DOUBTS OR SUGGESTIONS ON THE HANDOUTS

ALICE ELLISTON

dlice.elliston@studbocconi.it
@alice.elliston _
+39 3442849243

~ FOR INFO ON THE TEACHING DIVISION

NICOLA COMBINI MARTINA PARMEGGIANI MARK OLANO

nicola.combini@studbocconiit  martina.parmegiani@studbocconi.it mark.olano@studbocconi.it
@nicolacombini @martina_parmegiani05 @mark _olano._
+39 3661052675 +39 3445120057 +39 3713723943
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